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LEARN MORE ABOUT AUSTRALIAN AND
INTERNATIONAL CARBON TRADING

Attend a 1 day workshop to increase your understanding of the
fundamentals of Carbon Trading, international linkages between
Australian and offshore carbon markets and their inter-
relationship with the Australian electricity futures market.

TRAINING FOCUS

> The proposed Australian Carbon Market D E I_ I VE RI N G

> The International Carbon Market

> Carbon Trading and its Impact on Electricity Trading for EXC H A N G E T RA D E D
Australian entities and intermediaries
> Carbon Trading Strategies EN ERGY DERIVATIVES
> Price correlation and arbitrage
between Australian electricity TO T H E A U ST RA L I A N
futures prices and
Australian/International carbon MA R K ET
> Cross-commodity trading
opportunities

> Implications for the electricity ;
futures market d-cyphaTrade

Disclaimer: This document & the workshop provides general information only. The information is subject to change. It does not constitute financial product advice and readers should seek their own professional advice in assessing the effect of the information on their circumstances. d-
cyphaTrade (d-cyphaTrade Limited) accepts no liability for errors or omissions, including negligence, or for any damage loss or claim arising from reliance on the information. d-cyphaTrade has no involvement in, and takes no responsibility for, the conduct or operation of the financial market
operated by Sydney Futures Exchange Limited (SFE), on which the Australian Electricity Futures Contracts (Contracts) are listed. The SFE is solely responsible for the conduct and operation of that financial market. d-cyphaTrade is not a related entity of the SFE. d-cyphaTrade reccives
commercial benefit from Contract tumnover. Futures and options trading involves the potential for both profits and losses and only licensed persons can advisc on this risk. Please note past performance may not be indicative of future performance. You should consider obtaining independent advice
before making any financial decisions. d-cyphaTrade Limited, ABN 46 100 426 542, is a New Zealand company registered in New Zealand. Australian Financial Services Licence: 305331



d'CyphaTrade ABOUT THE WORKSHOP

This workshop is an introduction to the International carbon markets as
well as the proposed Australian Carbon Pollution Reduction Scheme
(CPRS). Participants will gain an understanding of the international carbon
markets, their impact on the Australian electricity market, as well as the
opportunities presented through trading spark spreads and clean spark
spreads.

The workshop covers details of the international carbon market under the
Kyoto Protocol and the European ETS, features of the international
financial market for carbon and the impact of emissions trading
(international and domestic) on the Australian electricity futures market.

BENEFITS & WHO SHOULD ATTEND

The Australian National Electricity Market (NEM) has thus far not been
exposed to the international carbon markets. The proposed linkages to
international carbon emissions markets will cause significant changes to
the emissions price risk faced by electricity-intensive Australian industries.

It is therefore essential that front office traders and risk managers of
Australian utility companies and large energy users prepare themselves
for the start of the Australian ETS by understanding the relevance of both
the Australian and offshore carbon markets.

NEM Participants will benefit from:
An introduction to international carbon instruments which can be
used to reduce the cost of compliance under the CPRS;
An overview of various risks associated with carbon trading and
their impact on electricity prices; and
An introduction to financial risk management solutions to cover
carbon associated risks.

Commercial and Investment Banks will benefit from:
An introduction to risk management products they can offer to
Australian utilities and emission intensive industrials;
Gaining an understanding of the opportunities that present
themselves by participating in this emerging market; and
An introduction to the new financial risks faced by lenders
exposure to the energy sector.

Hedge Funds and Institutional Investors will find the workshop of
interest because:
Carbon emission trading provides an opportunity to invest in a
commodity that provides portfolio diversification and will soon
be traded like FX in a 24 hour book structure; and
Understand the impact of carbon emission trading on companies
in the Australian energy sector.

ABOUT THE PRESENTER

THOMAS SCHMITZ| EXECUTIVE MANAGER, PRODUCT
DEVELOPMENT & SALES

Thomas joined d-cyphaTrade in November 2008, and has six years of
experience structuring and trading in international (principally Kyoto and
European) carbon trading markets.

Thomas started his career in 1994 in wealth management before moving
into corporate finance. He joined Enron Europe in early 2000 working first

- in gas transmission and then trading physical power in continental
b European markets. From 2002 onwards Thomas worked for various
.‘ energy commodity trading franchises before joining BNP Paribas in 2005
where he was responsible for structured power, gas, coal and carbon

.i transactions. In 2006 Thomas worked briefly for the Australian Energy
.' Regulator before moving back to Europe to lead the Continental European
origination business for a major physical commodity trading house with a

.' product suite covering physical and financial power, gas, coal and carbon

as well as renewable energy products.

Disclaimer: This document & the workshop provides general information only. The information is subject to change. It does not constitute financial product advice and readers should seck their own professional advice in assessing the effect of the information on their circumstances. d-
cyphaTrade (d-cyphaTrade Limited) accepts no liability for errors or omissions, including negligence, or for any damage loss or claim arising from reliance on the information. d-cyphaTrade has no involvement in, and takes no responsibility for, the conduct or operation of the financial market
operated by Sydney Futures Exchange Limited (SFE), on which the Australian Electricity Futures Contracts (Contracts) are listed. The SFE is solely responsible for the conduct and operation of that financial market. d-cyphaTrade is not a related entity of the SFE. d-cyphaTrade receives
commercial benefit from Contract tumnover. Futures and options trading involves the potential for both profits and losses and only licensed persons can advisc on this risk. Please note past performance may not be indicative of future performance. You should consider obtaining independent advice
before making any financial decisions. d-cyphaTrade Limited, ABN 46 100 426 542, is a New Zealand company registered in New Zealand. Australian Financial Services Licence: 305331



WORKSHOP DETAILS

’ DATE: MELBOURNE| 24-Feb 2009
d-cyphaTrad e BRISBANE | 25-Mar 2009
3 g PRESENTER: Thomas Schmitz | Executive Manager Product
Development & Sales
VENUE: TBA
DURATION: 9am - 3pm (6 hrs)
FEES: 1 Workshop | AUD $1,000 (ex GST) pp

2+ Workshops booked simultaneously for one
attendee | AUD $800 (ex GST) per person/
per workshop

MATERIALS: Workshop notes, refreshments & lunch
WORKSHOP CONTENT

The Federal Government’s Whitepaper on the Carbon Pollution
Reduction Scheme

> Australia’s Emission Policy

> Regulatory Coverage

>  Proposed Market Design

> Proposed Auction Model and its Implications

>  Assistance to Energy-Intensive, Trade-Exposed
Industries & Strongly Affected Industries

> International linkages to offshore carbon
markets

Understanding International Carbon Markets
> General Structure of Carbon Markets
>  Market Examples (Kyoto and EU ETS)
>  Clean Development Mechanism Overview
>  Risk Management Strategies and Solutions

>  Carbon Offset Instruments

> Regulated Market Overview

>  Exchange traded carbon
Emissions Trading

> Australian Emissions/Renewable Trading
Markets

> International linkages to Australian ETS

> Current impact of ETS on the Financial
Electricity Market

Optimising linkages to offshore carbon markets
>  Trading across jurisdictions

> Price correlation and arbitrage between
Australia/International carbon

> Managing timing and funding risks

Inter-relationship between Carbon and Electricity Trading

> International experience (Europe)

‘ >~  Financial impact of carbon on electricity
retailers, generators and consumers in Europe -
.l Lessons for Australia
.l >  Generator response
.' >~ Backsolving a carbon price from Australian
r electricity futures prices
’ > Liquidity impact on Australian electricity futures

hedges

Disclaimer: This document & the workshop provides general information only. The information is subject to change. It does not constitute financial product advice and readers should seck their own professional advice in assessing the effect of the information on their circumstances. d-
cyphaTrade (d-cyphaTrade Limited) accepts no liability for errors or omissions, including negligence, or for any damage loss or claim arising from reliance on the information. d-cyphaTrade has no involvement in, and takes no responsibility for, the conduct or operation of the financial market
operated by Sydney Futures Exchange Limited (SFE), on which the Australian Electricity Futures Contracts (Contracts) are listed. The SFE is solely responsible for the conduct and operation of that financial market. d-cyphaTrade is not a related entity of the SFE. d-cyphaTrade receives
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WORKSHOPS REGISTER NOW

BRISBANE @ training @d-cypha.com.au d = cyp ha Tra d e

[J  carbon Trading Workshop | 25 -Mar 09

[]  Electricity Futures & Options Workshop |
23-Mar 09 Complete and fax this

[J  Options Trading Workshop | 24 -Mar 09 registration form to:

SYDNEY (o1 2) 9288 1745 AUSTRALIAN POWER
UJ Electricity Futures & Options Workshop | & C A R B O N T RA D I N G

18-Feb 09 (+61 2) 9237 0900

[]  Options Trading Workshop | 19 -Feb 09 WO R KS H O P S

[]  Electricity Futures Data Workshop | 13 Mail thi leted f
March 09 Q ail this completed form PRICE

together with payment to:

MELBOURNE . . 1 workshop | AUD  $1,000 pp (ex gst)
Client Services Manager

2+d -cyphaTrade workshops booked
simul taneously for one attendee |
AUD $800 pp/ per workshop  (ex gst)

[J  carbon Trading Workshop | 24 -Feb 09 Suite 1 Level 9, 66 Hunter St

[J  Electricity Futures & Options Workshop | Sydney NSW 2000
25-Feb 09
Australia To organise anin  -house workshop
please contact the d -cyphaTrade
Team on +61 2 9237 0900

YES! PLEASE REGISTER ME FOR THE ABOVE D -CYPHATRADE WORKSHOPS

[J Options Trading Workshop | 26  -Feb 09

1st Participant Name: (Mr/Mrs/Ms) 2™ Participant Name: (Mr/Mrs/Ms)
Job Title: Job Title:
Telephone: Fax: Telephone: Fax:
Email: Email: _
Company Name: Booking Contact: (Mr/Mrs/Ms)
Company Address: Job Title:
Postcode:_ Country: Telephone: Fax:
Telephone: Fax: Email:
To enrol additional participants please photocopy this registration form and fill
in the details above
PAYMENT

Once your booking is received your place is automatically reserved. Payment in full is required before the course. Participants will
receive a tax invoice upon receipt of registration.

1. [] EFT —Please credit: BSB: 06 2000 A/c No: 1127-0176
with the Commonwealth Bank of Australia, 48 Martin Place, Sydney NSW
Amount tendered $

2. |:| | enclose a cheque made payable to d-cyphaTrade Limited

3. Please charge the following credit card \/D MDrcard AMDZ.S% surcharge applies)
caranumeer O] OO OO0 CIECH
cardholder’'s name CANCELLATION POLICY

. . Should you be unable to attend, a substitute participant
Signature Expiry Date

is welcome at no extra charge. Alternatively a full refund

Amount will be made for cancellations received in writing (letter,

. . fax, email) one week prior t o the event. Regrettably, no
Please include GST into the total amount
refunds can be made less than 7 days before the event.
For any event cancelled by d -cyphaTrade, registration

fees are fully refundable.



